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IN  THE  PUBLIC  l«ICSi#tfetePec¥^UR  SOCIAL  SECURITY  NtiMBERDe«3raUfc 
DRIVER^EjSENUMB^  ^,      ,   PGS   3  ^ 


i  REV  PROD  SB  {7-69}  PAID  UP  (04/17/07)6 


OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  24th  day  of  November,  2009,  between  Perez,  Clrllo  Etux  Nora 


Lessor  (whether  one  or  more),  whose  address  is:  2227  Mistletoe  Blvd  Fort  Worth  Tx      76110   .  and  JCTO  Energy 

Inc.whose  address  is:  810  Houston  St.,  FortVtorth,  Texas  76102,  Lessee,  VMTNESSETH: 

1 ,  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  oT  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of1  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  oqyered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similarlo 
those  mentioned),  together  withlhe  right  to  make  surveys  on  said  tend,  lay  pipe  lines,  establish  and  utilize  faalrties  for  surface  or  Resurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines.,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  rnnerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  herein  called  "said  land,"  is  located  in  the  County  of 
Tarrant         State  of  Texas,  and  is  described  as  follows: 

Blk  10,  Lots  14  &  15,  Mistletoe  Heights  Subdivision,  an  addition  to  the  City  of  Fort  Worth  and  being  more  particularly 
described  in  that  certain  Deed  dated  08/25/1966,  recorded  in  Volume  3484,  Page  426,  Official  Records,  Tarrant  County, 
Texas. 


This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  orclaimedby  Lessor  by  limitation,  prescription.possession,  reversion,  ^er-^^r^  titte or  tr^prded  irejumert  org 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  ^^^J^^M^/SS 
complete  or  accurate  descrfobon  of  saidland.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payrant  hereunder,  sartlandshaH 
be^feemed  tamntain    0.^9669         acres,  whetheractualty  containing  more  or  less  and  the  above 

deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a :  term  of 
3    years  from  the  date  hereof,  hereinafter  called  ■'primary  term;  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 

upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  roi 

CO    _        _  _  _ 

averaoe  DostS^nS'prioe  olsi^^W&Z.  ISrtof^uchrilai  the'welis  as  of  the  day  "rtls  fun  tothepipe  linebr storage  tanks  Lessor's  interest 
averas©  PP^^e!  p"  25%     -Qrflecost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas^ and  ^sing^head  gas 


ovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  W  part  d fatioil ^duc^and  saved  by  Lessee  from  said  land,  or  from i  time  to  time,  at  the  option  of  Ussee, to  payLes^rthe 
averaoe  Dosted  market  prioe  of  such  25%__  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  jape  line  or  storage  tanks  Lessor's  interest 
^Ttear  P  25%  -pTffgcost  of  treating  oil  to  render  it  marketable  pfpe  line  oil;  (b)  To  pay  Le^pr  on  gas; and^si^d  gas 
produced  fl^  said  land  (1)  when  soTd  by  \  *****  _  2S%  of  the  amountreafeed  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2) 
KhenSed  by  Lessee  off  said  land  or  in  the  manufacture  of  gasoline  or  other  products  ttemaiket  value  at  the  mouth  of  "^^^  SgAt* 
such  gas  and  casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utihzed  by  ^.fs^*™^1^'  TSfSffSSS 
kind  l  value  at  the  well  or  rrtne  at  Lessee's  election,  except  that  on  sulphur  mmed  and  marketed  the  .royalty  shall  be  one  dollar  i O0| jw^ng 
ton  ^at  hi  expfrafon  of  ffe^arTteSn  or  at  any  timeor  times  thereafter,  there  is  any  well  on  said  /and  or  on  tends  with i  which i  sadjand  w 
aS  Dortion  thereof  iSs  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  |n 
Kas  Sough  o^  on  said  land  for  &  long  as  said  wells  are  shutnrvand IJerjeJer Jjtotfi^aSSfi 

force  as  if  no  shuftn  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  ^^flS^'S^^SS 
3 being  VSSSSimSdfS3&,  but  in  the  exercise  of  such  diligence,  Lessee  shall  nol  be  *Med  to  install  or  }g^^^SS^\SS 
feSiesand  ordinary  tease  facilities  of  fiowines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to L^^snuP°" 
^StSSSSS^uSSTS  any  time  or  times  after  the  expiration  of  the  primary  temn,  all  such  wells  are  shot-nfa 'a penod. pf  ninety 
c^£ut!S?^d  during  such  time>ere  are  no  operations  on  said land  then ,a or  We  ^^ffj£^^^S^i  iSS 
shall  oavortender  bv  check  or  draft  of  Lessee,  as  roya  ty,  a  sum  equal  to  one  dollar  ($1.00)  for reach  acreoriana  men  c^rea  neroy.  ^ssee 
sha  T^SSww^vSSSSor  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period. '  upor >  >urt  nmnnw 
ffileS  is  te«nued  inform 


Setxritorv  barFoTcvlded Mbr above  on  orbefore  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  providedin 
SrS  fff£5^  lease  in  whole  or  in  part,  Va&y  for  payment  hereunder  shaf  rest  exclusively  on  the  then 

owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee 
and/or  with  any  other  lancl 
plus  10%  acreage ' 


eWK^^^ 
eS« 

SSS^S&^o^^&SSSSr^or  instruments  are  so  filed  ofiecordJEach  of  saW  options ^t^Sl^SliX^m^ 
SSd  from  time  to  timewh^ 


booTed  or  unitized  Any  operations  conducted  on  any  part  of  such  unitized  iana  snail  pe  consraereo.  roraiiuurousw.,  e««yiu« ^  « 
foSo^rata'conSu 

in  Mm  ffioarate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit), that  Droportiun  of  trie  tot*  pioduciion  or  urtinzeo 
mirS^mml  unit  after deducting  any  used  in  lease  or  unit  operations,  which  the  number/  surface  acres  in  such  land  tor jn  each  such 
serrate  tact)  rovered  ST  this lease  within  the  unit  bears  to  the  tota^number  of  surface  acres  in  the  unit,  and  the  production  so  atecated I  shaj be 
coreSeredfor  afwrooses  iShTg  payment  or  delivery  of  royarty,  overriding  royalty  and  any  other  payments^ out  of  production,  to  be  the  entire 
^Sof  uWffi  J&ateYln  fc  same  m^neras  ^g^ucedfte^om  un^ 

The  owner  of  the  reversionary  estate  of  any  term  royaftv  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paraqrapn  oroi 
K-^fiySfr^^S  oft  me  unit  sS  satisfy  any  (imitation  of  temi  requiring  production  pf  oil  or  gas .The ^^^QV  KSRS 
S  inSSes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring any interest  und^truslease  ^cgno^hout 
SSonanv shut-in i  rovaltv  whtoli  may  become  payable  under  tNs  ease)  befiveen  parties  owning  interests  in  land  owered  by  mis  leaseand 
S^^ralK^^  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  r^aot 

eS  HLesSnTaV  Kit™  releSe^to  fands  within  a  unit  while  there  are  operations  thereon  for  urrtzed ^^&3&^SffiSS 
Stt&asfirias ^ lands  within  the  unrt.  At  anv  time  while  this  ease  s  m  force  Lessee  may  dissolve  any  unrt  established  hereunder  by  filingjor 
n^nlr^pubhcofficeXra^^^^^ 

such unit  Anv  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  decton  at  anytime  and  from  bmelo _time tajter  the 
ffinfffon^SS^  ift^  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  i ^^Jocated.  Subject  to  the 
prSSmls ^paragraph  4,  a  unit  oSceestablished  hereunder  shall  remain  in  force  so  longas  any  Jease  subject  thereto  shall 


Subject 
remain  in  force.  If 


words  "separate  tract"  mean  any  tract  with  royalty  ownership  diffenng,  i 
□art  of  the  leased  oremises 
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5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  ail  obligations,  as  to  the  released  acreage  or  Interest. 

6.  Whenever  used  in  this  tease  the  word  "operations"  shall  mean  operations  for  any  of  the  following:  preparing  the  drillsite  location  or  access 
road,  drilling,  testing,  completing,  reworking,  recomputing,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an 
endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or 
not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than 200  feet  to  the  house  or  barn  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  TTie  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shaliextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlim'ited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duty 
certified  copies  of  the  instruments  which  have  been  properly  filed  Tor  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  In  the  opinion  of  such  reoonf  owner  to  establish  the  validity  of 
such  change  or  division,  tf  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner.  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above, 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shal  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  wnhin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  aleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  (ease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations, 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmariry  with  any  mortgages,  taxes  or  other  liens,  or  Interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  ttie 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  Interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  snail  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof.  It  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  {1 )  any  law,  order,  ru to  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  In  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  exiting  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  In  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  dnlhng, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  sucn 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  mat  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  In  this  lease, 
except  as  expressly  stated. 

15.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of  the  leased  premises  without  the  prior 
written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased  premises.  Notwithstanding  the  foregoing,  this  waiver  of 
surface  shall  not  be  construed  as  a  waiver  of  the  rights  of  Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  arid 
Lessee  shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells 
from  surface  locations  off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with  instruments  other  than 
this  lease. 
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IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written.        Dec. 6/2009 


LESSOR(S) 

'3   "  ^  ^< 


STATE  OF  _[_______,   § 

§ss. 

COUNTY  OF  Tarrant  § 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  day  of  nor-apifrf=ir         2Qj^by  cirilo  &  Nora  Peree 


My  commission  expires:   05/17/201 3 
Seal:  ____ 

HARRY  C.  PURSER 
Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  05/17/2013 


Sjonature^xl  \  <X™^ 


fary  Public 
Printed     Ha  r  r  X. Courser 


STATE  OF 


COUNTY  OF 


§ 

§3S. 
.  § 


(ACKNOWLEDGMENT  FOR  CORPORATION) 


This  instrument  was  acknowledged  before  me  on  the  _____  day  of  _ 
 >as  


_,20  ,by 


on  behalf  of  said  corporation. 


corporation 


Signature 


~f         ^      7    6       Notary  Public'  ^ 


Printed  _ 


My  commission  expires: 
Seal: 


